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Cpe the triumphs achieved, for the suffering borne, 


For problems we've solved through the year, 
For the aid that we gave to less fortunate ones, 
For the smile that displaced a tear, 
For the songs we have sung when heavy of heart, 
For Thy hand with its chastening rod, 
For the power to conquer our dominant self, 
We thank Thee, O merciful God. 


For the silvery side of the lowering clouds, 
For the fluting of birds in the trees, 
For the warmth and the glow of the radiant sun, 
For the breath of the whispering breeze, 
For the scent of the rose ; for the cool rippling brook, 
For the bountiful fruits of the sod, 
Eor Nature's perfection in all of her works, 
We thank Thee, O merciful God. 


For all of these gifts at Thine own blessed hands, 
For Thy watchfulness over our ways, 

For the blessings enjoyed as we journey through life 
From our birth to the close of our days, 

Our thanks shall arise from the depths of our hearts, 
And we pray it will ever be thus, 

But most do we thank Thee, our Eather in Heaven, 
For the Son that Thou gavest to us. 


—FRANK L. NORRIS 
































Reunion of War 


One of the most important bodies 
organized to carry on America’s part 
in the World War was the War Indus- 
tries Board. Never before had indus- 
try played such an outstanding part 
in war. The organizing of our indus- 
tries for war, and their control and 
utilization for that purpose, were a 
vital factor in America’s victory. 

Because of Colonel Montgomery’s 
connection with the War Industries 
Board, the recent reunion of the men 
who had served in that body, was of 
especial interest to our firm. The 
gathering attracted considerable at- 
tention and was widely reported in the 
newspapers. Following-are excerpts 
from newspaper articles which ap- 
peared both before and after the re- 
union on Armistice Day. 


New York World, November 9, 1922. 


The men whom, as the War Industries 
Board, President Wilson called “my right 
arm and my right eye,” will have a reunion 
next Saturday, Armistice Day, when they 
gather at the Waldorf for the annual meet- 
ing of the War Industries Board Associa- 
tion. 

The unusual group selected by President 
Wilson from all parts of the United States 
to help him in the task of co-ordinating 
American industrial resources into united 
effort behind American arms, under the 
leadership of B. M. Baruch, organized them- 
selves at the close of the war into the War 
Industries Board Association, with the idea 
of putting the board’s experience at the ser- 
vice of the Nation in the problems of peace. 


To Discuss Peace Problems 


The session will begin at 11 o’clock in the 
morning After a business meeting and 
luncheon the association will listen to ad- 
dresses by A. W. Shaw on “Peace-Time 
Standardization in Industry,” and by Col. 
Robert H. Montgomery on “Conscription of 
Industry in a Future War.” Mr. Shaw is 
the publisher of “System,” and was Chief 
of the Conservation Division of the War In- 
dustries Board. Col. Montgomery is a mem- 


ber of the firm of Lybrand, Ross Bros. & 
Montgomery, No. 110 
was the 
Fixing 
Board. 


William Street, and 
army representative on the Price 
Committee of the War Industries 
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New York Herald, November 12, 1922, 

Believing that both old parties, in the 
elections this year and two years ago, proved 
themselves a “total loss,’ Col. Robert eB 
Montgomery advocated yesterday a new 
alignment with conservatives on one side 
and radicals on the other He suggested 
that Bernard M. Baruch would be a good 
man to go out and bring farmers and manu- 


‘facturers into their natural alliances as the 
nucleus of a conservative party. 

Col. Montgomery, who was on the price 
fixing commission during the war and 
helped later to reorganize the Shipping 


Board, as comptroller under Chairman Las- 
ker, was one of the speakers at the annual 
meeting of the War Industries Board Asso- 
ciation in the Waldorf-Astoria. This is a 
reunion of the men who under the chairman- 
ship of Mr. Baruch co-crdinated American 
industry in war time. 


Voters Are Dissatisfied 

“Two years ago,” Col. Montgomery said, 
“TL gave $1,000 to the Republican national 
campaign and I’ve been kicking myself ever 
since. Today a great many voters are dis- 
satisfied with. those in power who are not 
delivering the goods. Whvy shouldn’t we 
take advantage of this and draw the line 
between those who are radical and_ those 
who are not radical? I think the manufac- 
turers of the country have a natural ally in 
the farmer. They should work together. 
\n alliance of the farmer and the radical 
is illogical. Why not send Mr. Baruch out 
to effect an alliance between farmers and 


manufacturers? We'd have there the nu- 
cleus of a fine political party. Call it the 
conservative party, and think the Chief 


here would make a fine leader for it.” 

Col. Montgomery chuckled as if he did not 
mean to be taken too seriously. Mr. Baruch, 
smiling himself, remarked “There is a 
question as to who is a radical. I have 
been called a radical myself.” 

As an illustration of how politics works, 
Col. Montgomery said that last year he or- 
dered that the force of 3,290 Shipping Board 
employees be reduced one-half by the fol- 
lowing Monday, otherwise every second 
name would be erased. The cutting was 
done on time and, said the Colonel, the 1,600 
did better work than the 3,200 had done. 


Changed Their Politics 
“They told me I could go as far as I 
liked with the 1,600 to be dropped,” he 
added, “because they were all Democrats 
put in there by Joe Tumulty. I thought 
I was doing a fine piece of work for the 
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Colonel Montgomery’s address re- 
ceived attention not only in the New 
York papers but other quarters and 
from diverse commentators. For in- 
stance, Jesse Lea Bennett, the “‘col- 
umnist” who writes in the Baltimore 
Sun under the heading of “The 


Skeptic,” resorted to the following 


A Proposed 


The world war brought with it a 
form of taxation not theretofore im- 
posed, viz., the excess profits tax. 
Also, it caused the imposition of prob- 
ably the highest rates of income tax 
that had ever been laid in the history 
of the world. 

Now, we hear rumors of another 
new form of tax, viz., the “capital 
levy” which has been mentioned as 
being perhaps resorted to by some 
European countries. Because of the 
possibility that some European coun- 
try in financial desperation may resort 
to a capital levy, the following pro- 
posed law* for such a tax in Switzer- 


ms 


‘As printed in the New York Times. 
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words in opening his comments* on the 
Colonel’s address: 


\n impassioned patriot named Robert H. 








Monte ( recently aT sed a third party 
“ti ut the radicals who seek to na- 
tio lustry and other radical things 
(sic)”’ and suggested Bernard M. Baruch as 
he “ t logical candidate to head” this 
i \ 
Mr. Baruch replied that “the great diffi- 
It mk wh radical.’ 
| ive C1 ccused Lid ( eng 
a 1 elf 
r iti nanifestly unfair sut 


The ‘columnist’? then goes into a 
discussion of the real meaning of the 
word “radical” and expresses his feel- 
ing that there is nowadays too general 
a use of epithets such as “Bolshevist,” 
“agitator” and “radical.” To shortcut 
his column of discussion, it would ap- 
pear that he considers radicals of to- 
day to be more or less—for our part 
we consider most of them “‘less’”—the 
spiritual descendants of Washington, 
Jefferson, Franklin and Lincoln. Well, 
every man to his own taste! 


Capital Levy 


land, which is to be the subject of a 
popular referendum in December, is of 
interest. Incidentally, it may be men- 
tioned that this tax was proposed by 
the Socialist party in Switzerland and 
it is expected to be defeated by a safe 
majority. 


1. The Confederation levies a single tax 
ital to enable it, and cantons and the 
communes to carry out their obligations. 

2. Private individuals and companies are 
subject to the tax. 

3. The following are exempted from the 
tax: 

(a) The Confederation and cantons and 
the establishments and enterprises and funds 
under their control, the Swiss National 
Bank, the National Insurance against Acci- 
dent, the Administration for the Control of 
Alcohol. 


n Cal 





(b) TI 


Rul 


L: i. 


B. & 


1 communes and such corporations 


ind establishments of public and ecclesias- 
tical utility as erve the public interest. 

(c) Other corporations and establish 
ments whose capital is employed for public 
education or for the benefit of the poor and 
sick, aged and infirm, and also other enter 
prise hat exist for the general public wel 
are 

4. The tal fortune, aiter the deduction 
f debts, is taxable subject to the provisions 
of Articles 5, 6 and 9 herein 

5. Furniture, up to the value of 50,000 
francs, is not taken into consideration tor 
the calculation of the tax for private per- 


es for Levies on Companies 





\s regards companies, the following 
ire not considered as taxable 

(a) The paid up capital. 

(b) The reserves” effectually destined 
olely for the general interest or public 
itility : 

7. The combined fortunes of married peo- 
le residing together are taken into consid- 
ration for the purpose of fixing the tax. 

8. Dec. 31, 1922, is appointed the latest 
date for assessment and payment of the 
tax 

9. Capital exceeding 80,000 trancs tor pri- 
ite people and companies will alone be sub- 


ect to the tax. The non-taxable amount 
is increased 

(a B 0.000 franes for a wife, (b) by 
0,000 frances for each child under age. 

10. For ate persons the tax is calcu 


he first 90,009 raction of 


Irancs (or I 


he sum r tie ortune taxable, 8 per cent 
¢. 
For the following 50,000 : ; . 10 
For the following 100,000 ] 
For the following 200,000 bade 
For the following 300,000. Zcangasae. aa 
For the following 400,000. sailitits 18 
For the followimg 600,000 sedis (aico ok 
ei the following 1,000,000. 22 
For the following 1,000,000. . ocho 
For the following 1,000,000. . oe: es 
For the following 2,000,000 28 
For the following 2,000,000... ; 30 
For the following 2,000,000 dis asain oie 
For > following 2,000,000.... 34 
For following 2,000,000... star me 
For th following 2,000,000............. 40) 
For t following 2,000,000............. 43 
For > following 3,000,000............. 46 
For the following 3,000,000. . 49 


the taxable 
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For the following 3,000,000. wine. St 
For the following 3,000,000. . vee OO 
For sums over this amount. i 60 


For 


companies the 
capital. 


1]. From the Ist of January, 1923, 6 pet 
cent. interest 1s added to the tax. 

12. The tax can be paid in one sum or by 
yearly instalments within three years. 

13. Bonds or deposit receipts issued by the 
Swiss Government and subscribed to by the 


person 


taxable art 
the price at 


accepted in 
the tax, which 
In pavinent t fixed at a later 

\ Federal law will determine 
onditions the bonds of the ¢ 
ommunes or other securities 
epted in payment. 


payment ol 
they are accepted 
date. 

under what 
‘antons and 
will be ac- 


he 


Persons taxable can be compelled to mak« 
the payments in bonds or other securities. 
In this case a rther law will fix the condi- 


tions for the above payments. 
lect the 


instructions and 


ind 
the 


14. The Cantons tix 


n capital according to 


taxes 


en the supervision of the Swiss Confed- 
ration. The expenses are paid by the Swiss 
Confederation, by the Cantons and the Com- 
munes the proportion of the tax collected 
by them 

15 s soon’as the above law has been 
passed, the Federal Assembly will take the 
necessary steps to enable it to obtain the tax 
mall fortunes in bonds and to prevent the 
exportation of capital. 

The State will fix a date for the stamp- 
ng of bonds. The penalty of non-stamping 
t bonds will be the non-payment of the 


capital and the interest of such bonds. 


Declaration Made Compulsory 


lo. Declaration of capital is compulsory. 


Every private person and company is com- 
pelled to furnish all details required by the 
authority in charge of the collection of the 
tax. Banks especially are compelled to sub- 
mit to all measures of control by the taxa- 
tion authorities. 

17. The law will fix the conditions under 
which revision and assessment will take 
place 

18. The cantons and communes will each 
receive 20 per cent of the amount of tax 
collected, of taxes overdue and interest and 
fines collected in their district. The other 
80 per cent will be paid to the Confedera- 
tion. 

19. The present law will cease to apply 


after this single tax has been levied. 
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An Klegy to Adding 


By Yves H. BUHLER 


‘Tis morn—Hope springs eternal, 


Ponderous is the task, yet smiling are the numbers 


In columns fourteen thick array, 
They wind twixt blue and reddish streak, 
Mosaic’s intricated play, 


But nay the whim of artist freak. 


Mythical wheels! Clock-work of brain! 
W hose motion sets the world aglow, 
Hope is in thee. Hark to thy swain 
By anguish clutched, his fate to know! 


The sap of life through figures run, 
Potals see day and thriving, grow. 
Softly hear ye the plaint begun: 
The murmur of the numbers’ flow 


\ quivering heart—a stormy brow 
Untrammeled nears the fateful hour. 
Shall Victory’s e’er beguiling prow 


\bove life’s seas unchallenged tow’r ? 


Or shall Inferno’s chuckling tribe 

With hideous smiles their faces smear, 

And drag, their ears sealed deaf to bribe, 
Thee ’fore their chief, benumbed with fear? 


The last, the fateful totals peer 
Haggard thine eves as they unfurl, 
In torture hang, twixt Hope and Fear! 
The stroke of fate! \ body curls— 


"Tis morn—Hope springs eternal, 


Ponderous is the task, yet smiling are the numbers. 
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Roger W. Babson on the Business Outlook for 1923 


Business will be better in 1923 and 
1924 than it was in 1922, but it will 
remain below normal for the next two 
years. Now 9 per cent below normal. 

We now make only 60 or 70 per cent 
of what we can make, which means 
severe competition and small profits 
for the next two years. 

Essential that Europe be taken care 
of. 

Farmers received $3,700,000 for last 
They will receive $5,- 
500,000 this year. Four million were 
unemployed; now some few hundred 
thousand, but there will be no boom 
for two or three years. 

United States will do fair thing by 
European debts but only when con- 
vinced that Europe will not play poker 
with the money. 

Bonds will sell higher for two years. 
will be better. Commodities 
will move sideways, with some stiffen- 
ing. Iron will remain about the same. 
Rubber will strengthen. Bituminous 
coal will be cheaper. Food sent abroad 
during war was eaten, ships sunk, 
powder exploded, lumber used, but 
copper was salvaged and used in post- 
war manufacturing; copper will there- 
fore come back in due course. The de- 
mand for men’s clothing will not im- 
prove much. People spend less on 
necessities—have all they need—spend 
more on items of “caste,” such as 
pianos and autos. A bicycle at $125 
twenty years ago is now worth about 
$35 or $40. The decline in automobile 
prices is about equal to that in bicycles 
when they fell to $70. 

Business travels in cycles. It will do 
so until, and to the extent that, all men 
are honest. Periods of expansion will 
be followed by equal periods of de- 
pression. Business now has turned 
the corner, and is on the mend. 


year’s crop. 


Stocks 





* Notes made by R. F. Grover of our 


New York office at a recent lecture by Mr. 
Babson. 


Inefficiency, waste, extravagance, 
and indolence follow periods of ex- 
yansion. Contrariwise, thrift, industry 
and efficiency are characteristic of 
depression, and insure a 
return to normal, 


periods of 
certain 
Cycles consist of four periods: 
Over expansion; Decline; Depression; 
improvement. 

Business men must know the period 
in, and regulate their affairs 
accordingly. Proposes a ‘‘medicine” 
for each period. Caution for the first 
period, facts for the second, credits 
for the third, and for the present and 
fourth period new and better methods 
of selling. 


they are 


It is essentially the sales manager’s 
job today, and for the next two or 
three years. He does not need a larger 
but should help the retailer. 
Ten of the larger retail lines are rep- 
resented by..1,000,000 stores, or 2,- 
000,000 show-windows of which 70 
per cent are full of cobwebs. Four 
million clerks are only 20 per cent 
busy. 


The common problem today is to 
think of the other fellow. Proposes a 
week each when we would all think of 
the other fellow—the capitalist, the 
laborer, the farmer, and the retailer. 

Had expected trifling business im- 
provement during winter months, but 
because of recent election results Re- 
publican friends will probably hold 
back and “not fire their guns’ for 
about two years. 

Gold reserves, in United States do 
not excite inflation because foreign 
countries are planning to and are get- 
ting along without gold. 

Mentioned need of new and better 
methods of distribution. Government 
spends millions on production, but has 
not made so much as a survey of dis- 
tribution. 

Motto: Plan what to do and do it. 


force, 
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A Belated Vacation Echo 


By N. B. 


The various accounts of vacations 
which have appeared in this Palladium 
of Perfection in the past, cause one to 
wonder whether it to spend 
any spare time within the geographi- 
cal limits of the U. S. A. From all 
the cardinal points were wafted the 
blithe songs of the accountants motor- 
ing, sailing, hiking or otherwise mak- 
ing things go in “furrin” parts. Nat- 
urally, this roused within us the urge 
to go and write likewise. 

It is stated that Immanuel Kant, the 
great philosopher, never travelled 
further than ten miles away from his 
native village. Shakespeare wrote of 
Italy, France and other places, but he 
never left England. Despite these not- 
examples, however, travel 
big factor in developing breadth and a 
true understanding of the rest of the 
world. Its chief value, in my opinion, 
is that one gets a warmer feeling for 
this country by contrast. 

I have travelled a lot outside of this 


is passe 


able is a 


country, but there was always a feel- 
ing of unalloyed pleasure when the 
Statue of Liberty became visible 


through the mists of late afternoon or 


early morning. It is not my inten- 
tion to write about past travels, al- 
though two of them at least (one to 


an old Inca village in the Andes in 
Chile, the other to the oil fields of 
Western Venezuela on mule-back, with 
the president of the General Asphalt 
Co.) would be of interest; I am going 
to write about the past year. 

The place at which we stopped is 
a seaport famous to all voyagers of 
the seven seas. It has a harbor which 
is stated to be large encugh to admit 
the combined navies of the world and 
Shelter them. The bays and inlets 
thereabouts have been the subject of 
many delightful stories by Washing- 


BERGMAN 


ton Irving, who has also written about 
many famous places of Spain. 

While the shipping makes this place 
famous, it is full of interest 
center of art. In fact, all that has 
ever been produced in the arts and 
finds here a home. The art 
galleries compare favorably with the 


as a 


sciences 


greatest in the rest of the world, One 
can meet here some of the greatest 
literary geniuses in the worid. There 


is probably no other place in the world 
which affords better facilities the 
person seeking knowledge any 
branch of human development. 

The Latin quarter of Paris finds a 
counterpart here. As a matter of fact, 
the so-called artistic element here is of 
more interest than is the Latin quar- 
ter to those who like to visit the abode 
of the (unwashed) painters and other 
devotees of the Muses. 

We were domiciled near a 


to 


ol 


magnifi- 


cent bridge overlooking a_ section 
which is a delight to the eve and mind. 
This place has many bridges which are 
vastly superior, in point of beauty 
and architectural, to the bridges of 
Europe and South America. There is 
a bridge on the Antofagasta (Chile) 
and Bolivia Railroad which is about 
12,000 feet high, but it otherwise 
not comparable with any of the 


bridges we see here. 

Our fear has always been that when 
traveling, we would be unable to ob- 
tain the necessary supplies for our 
infant boy. At this place we had no 
trouble at all. We had pasteurized 
milk delivered to us each day. All 
the hot water required was obtained 
readily. The child did not suffer a 
whit during the whole period of my 
vacation, It not amiss to state 
that this place bcasts that its death 
(Concluded on page 20) 


is 
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No-Par-Value Stock in New York 


Prior to May 11, 
of the Stock 
vided in part: 


192 


Corporation 


section 19 
Law pro- 


formation or the organiza- 
tion of any rganization, . the 
tificate of incorporation may provide for the 
issuance of the shares of stock of 
poration, other than preferred 
é principal, 
nominal or par value by 
tilicat¢ 


stock cer- 
such cor- 
stock having 
without any 
stating in such cer- 


i yreterence as to 


(1) The number of shares that 


issued by the 


may be 
corporation. 

(2) The amount of capital 
the corporation will carry on 
amount shall not be less than the 
of preferred stock (if any ) 


with a preference 


with whicl 
which 
amount 
authorized to 
ce as to principal, 
sum equivalent to 
r to some multiple of $5.00 for 

authorized to be other 
tock, but in no event 
the amount of such 


$500.00. 


busine Ss, 


be issucd 
and in addition thereto 
$5.00 every 
than 


shall 


less than 


share issued 


such preferred 


capital be 


Laws 
1921, 
May 


Section 19 was amended by 
1920, chapter 608 and Laws 
chapter 694, section 1, in effect 
11, 1921. It now reads in part: 

Upon the 7 


formation of any stock cor- 
poration l 


ier than a m¢ corporation, 
provision may be made for the issuance of 
the shares of stock of such corporation of 
any one or mort without any nomi- 
nal or par value, by certificate 


ner 
l eC 


classes, 


in the 


stating 


ot incorporation: 

(1) The number of shares with a nominal 
r par value and the number of shares with- 
out a minal or par value that may be 
issued by the corporation 

(2) The nominal or par value (which 
shall be the same for all shares of the same 
class) of shares other than shares which it 





is stated are to have no nominal or par 
value ; 

(3) Either 

a. The amount of stated capital with 
which the corporation will begin business, 
which amount shall not be less than $500.00, 
and that the corporation will carry on busi- 
ness with a stated capital which shall not 
than the aggregate amount of the 
preference to which all issued and outstand- 
ing stock having a preference as to principal 


be less 


n addition thereto an amount 
share of 
and outstanding other than 


is entitled, and 
therein 


stock 


stated in respect to every 


issued 






stock having a preference as to prin¢c 
which amount shall not be less than 


share and such additional amount 
as from time to time may by resolution of 
the board of directors of the corporation 
e transferred thereto; or 


for each 


with 


begin business 
h 


amount of stated capital 


b. The 
the corporation will 


vhich 





which in no event ll be less than $500.00; 
and that the cory] will carry on busi- 
ness With a stated capital consisting of the 





aggregate ol th amounts received by it as 


consideration for the issuance of its shares 


vith nominal or par value, the aggregate 
ar value of all issued and outstanding 
r ft any, having 


nominal or par 


value, and such additional amounts as from 


Section 22 also amended and 


now reads: 


Was 


\ny corporation 1orized 
I 
hares with no nominal or par value 


may amend its cer of incorporation 





so as to increase or to reduce the number 
of shares which it 1 ssue, or so as to 
increase or to reduce amount of its 
stated capital, with t will carry on 








business as 





certificate of 


stated in its n 
] manner provided 


corporation by filing in the 
for the original certificate of incorporation, 
a certificate of amendment, under the seal 
ot the corporation executed by its president 
or a vice-president and by its 

its treasurer, stating the amendment 
posed and that the same has been duly < 
thorized by a vote of a majority of 
directors and also by the vote of the holders 
of at majority of the outstanding 
shares issued by the corporation, at a meet- 
if the stockholders called for the pur- 
pose in the manner provided in section 63 
hereof, and by filing with such certificate 
of amendment a copy of the proceedings of 
such meeting, made, signed, verified and 
acknowledged by the president or a _ vice- 
president and by the secretary or the treas- 
urer of the corporation; but an amendment 
cannot be made under this section unless 
as so amended the certificate of incorporation 
could lawfully |} section 


secretary or 


least a 


have been filed under 
19 of this chapter. 














B, & 
Accrued 
By E. 


(boston 


A decision of the Committee on Ap- 
peals and Review contained in Inter- 
nal Revenue Bulletin No. 43 (dated 
October 23, 1922) beginning on Page 
3, is of special interest in regard to 
accrual of taxes deductible from in- 
The Committee holds that the 
New York franchise tax on a corpora- 
tion is a liability for the year in which 
it accrues and therefore a deduction 
in full from income of that year. The 
New York tax is, under the statute, a 
charge payable in for the 
privilege of the corporate franchise 
November 1 in each year to Oc 
31 in the next year. The tax 
is payable on or before January 1, 
but the liability attaches at Novem- 
per 1. The Committee holds that a 
orporation having a calendar year, 
which makes its return on an accrual 
basis, is not permitted to deduct one- 
sixth the New York tax for the 
portion of the calendar year from No- 
vember 1 to December 31 and five- 
sixths for the succeeding ten months 
in the taxable year beginning January 

It is stated on Page 5 of the Bul- 


come. 


advance 


from 


toper 


of 


letin, at the end of the first para- 
graph, that “to carry any portion of 


this tax on the balance sheet at Decem- 
ber 31 as a deferred charge would 
not reflect the true financial condition 
of the corporation.” 

This decision is in line with the de- 
cisions of the Committee in similar 
cases so far as the general principle 
is concerned. In Bulletin No. 35 dated 
August 28, 1922, on Page 2, a decision 
is reported to the effect that the 1916 
Federal income tax was a deduction 
1916 income, if accounts were 
kept on an accrual basis, and there- 


from 


fore reduced surplus and_ invested 
capital as at January 1, 1917. Some 
time ago the Committee held that 
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Taxes 


E. WAKEFIELD, JR. 


Office ) 


ot 
unless the amount was small enough 
to be negligible, required adjustment 
of invested capital as of the date when 


change of the taxes prior years, 


the additional tax would have been 
payable, if the original calculation of 
the tax had been correct (Cumulative 
Bulletin No. 1, Page 296). 

These rulings all stand for the gen- 
eral principle that, the accrual 
I whenever a liability is found to 


on 


basis, 


exist without qualification except as 
to possible amount, such liability 
should affect income and surplus for 


the year in which the liability arises. 
There can be no quarrel with the gen- 
eral principle, but its application to 
the adjustment of invested capital for 
additional assessments of prior years 
is debatable. So also the application 
made in the recent ruling, in regard 
to the New York tax, 
open to question, not so much because 
it might not proper to recognize 
the full liability in any fiscal year end- 
ing after October 31 and hence in the 
calendar year, but because commonly 
accepted accounting practice permits 
setting up deferred charges for taxes 
under these circumstances. There 
good reason underlying the accounting 
practice, because although the tax is 
payable in advance and collected 
early in the year from November 1 to 
October 31 and undoubtedly affects 
the net worth of the corporation as 
shown by the books at the end of the 
calendar year, nevertheless, the privi- 
lege exercised under the grant of the 
state for which the tax is paid is a 
benefit enjoyed by the corporation dur- 
ing the ten months from January 1 
to October 31 in the ensuing year. 
This being so, it seems entirely ap- 
propriate to charge income of the en- 
(Concluded on page 20) 
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Corporation Procedure’ 


A Book Review 


By H. 


This is an effort to put in one com- 
prehensive volume, a conveniently ar- 
ranged manual which will answer the 
problems constantly confronting those 
concerned with corporate affairs. 

It is, 


to lawyers, bankers, corporation and 


therefore, of peculiar interest 


business executives and to public 
accountants. 
The work is divided into four 


“books” or sections dealing with the 


following phases: Corporate law, 
finance, accounting and forms. 
The treatise on corporate law by 


Mr. Thomas Conyngton is a revision 
of his previous work on “Corporate 
Organization and Management.” Pro- 
cedure in the organization promotion 
and management of corporations is 
treated fully. Of particular interest 


to the accountant is the discussion of 


stock with no-par-value. Since the 
passage of the New York Law in 
1912, permitting the organization of 


corporations with 
value, twenty-five 
passed. similar laws. 
acteristics of 


stock of no-par- 
other states have 
Some of the char- 
the various statutes are 
pointed out as follows: The authori- 
zation may be obtained by charter or 
by amendment of an existing charter, 
the privilege being usually limited to 
“business corporations.” While all 
states require the number of shares 
to be stated on the face of the certifi- 
cate, New York is the only State re- 
quiring the total issue to be stated. 
The price may be variously fixed by 
charter, by the board of directors, or 


by vote of the stockholders. A de- 
tailed discussion of the most recent 
* Published 1922 by Ronald Press Co., New York. 
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“eX- 


form of organization known as 
press trust’ ’is also included. 

The section on Corporation Finance 
is based on the work of William H. 
Lough, former Professor of Finance 
in New York University. The prac- 
tical problems of finance are treated 
very thoroughly. The means of rais- 
ing capital through sale of the various 
kinds of stocks and bonds is consid- 
ered, as well as ways in which they 
may be combined. Budgetary control, 
which is becoming of greater impor- 
tance to efficient control of business is 
covered briefly. The problems arising 
from financial difficulties, insolvency, 
receivership and reorganization are 
considered. 

The section on corporation account- 
ing, a revision of Bennett’s Corpora- 
tion Accounting,” covers the accounts 
and records peculiar to the corporate 
form of organization and by means of 
illustrative journal entries and ledger 
accounts explains in detail the hand- 
ling of such matters as stock 
scriptions, donated stock, stock of no- 
par-value, stock sold at a premium or 
discount, The accounting for 
change from partnership to corporate 
form is discussed. The procedure for 
issue, sale, purchase and redemption 
of bonds is explained, as are also the 
handling of sinking funds and re- 
serves, dividends, consolidations, mer- 
gers, reorganizations and liquidation. 
The preparation of reports and state- 
ments, consolidated statement and in- 
come tax returns are treated briefly. 

The concluding portion of the vol- 
ume, containing forms covering many 
different circumstances that may 
arise, should add to the usefulness of 
the work as a reliable corporation 
guide. 


sub- 


etc. 
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The LU. BR. B. & AL. Journal 


Published by Lybrand, Ross Bros. and 
Montgomery, for free distribution to 
members and employees of the firm. 


The purpose of this journal is to com- 
municate to every member of the 
staff and office plans and accomplish- 
ments of the firm; to provide a me- 
dium for the exchange of suggestions 
and ideas for improvement; to en- 
courage and maintain a proper spirit 
of co-operation and interest and to 
help in the solution of common prob- 
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“It’s Up to You—Study or Stall” 
By Bruce Barton * 

Few men in business would be will- 
ing to sign a contract to stay in 
their present positions for ten years 
without increase in salary. Yet most 
men will stay where they are, with 
only trivial increases. Not because 
anyone is jealous of them or wants to 
hold them down; but simply because 


1ssociat News. 
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they will have no more to offer the 
business world ten years from now 
than they have to offer today. 

The greatest tragedy in the world 
is the undeveloped capacities in men. 
Every office building contains men 
who might have done large things, and 
will do little or nothing, because they 
have never been willing to develop by 
systematic study and work their na- 
tive possibilities. They know enough 
to hold an ordinary job and are satis- 
fied. William James, the great 
chologist, described them when he 
said: ‘The average man is an old fogy 
at twenty-five,” meaning that at 
twenty-five the mind of the average 
man begins to close; he has ceased to 
study and grow. 


psy- 


On the other hand the unusual man 
never ceases to study; never really 
leaves school. Gladstone took up a 
new language at seventy; Goethe fin- 
ished his Faust when he was nearly 
eighty; Titian, the painter, lived to 
be ninety-nine, painting right up to 
the end; and LaPlace, the astronomer, 
died at seventy-eight. And he died 
young, for his last words were: ‘‘What 
we know is nothing; what we have to 
learn is immense.” 

As long as a man has that attitude 
of mind—a divine dissatisfaction with 
what he learned, and an eager 
reaching out for more—he is young, 
no matter what the calendar may say 
about it. But the man who has ceased 
to study and grow is an old fogy, 
whether his age be twenty. or seventy; 
and business pays very small wages to 
old fogies. 

“T have no time” and “I have no 
money” and “I have no opportunity” 
are poorer excuses today than they 
ever were. For every man has all the 
time that there is; the amount of 
money required is trivial. it; ‘is 
getting pretty generally understood in 
the business world that there is no 
special magic that brings men suc- 
cess. It is a matter of work and of 


has 
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keeping everlastingly in school. Some 
men quit at eighteen, and stop on the 
first rungs of the ladder; some men go 
on with their growth for another ten 
years, and fill the world with clerks. 
But the men at the top keep right on 
with their studies year after year. If 
you ask them what is the right age to 
leave school they will answer, ‘Not 
until a man’s eighty, at least.” 


Knowing the Fundamentals 
By S. A. STAHLSCHMIDT 


(New Yo O fhice ) 


It might be well, at the beginning 
of each new season, to call attention 
to the fact that complete auditing 
training is not based solely on practi- 
cal work. Knowledge of accounting 
and related subjects is absolutely es- 
sential. Fortunately many text-books 
have been written covering these sub- 
jects. The problem is to the 
best reading matter covering the fun- 


select 


damentals and to read critically and 


exhaustively such material. In the 
following paragraphs, we shall at- 


tempt to present the lines of training 
to be sought and some of the standard 
books which will be found helpful. 
The accountant should have imagi- 
nation. He should be able to see be- 
yond the walls of the accounting of- 
fice, to visualize the 
whole, all the departments co-ordinated 
and functioning toward a common 
purpose. A prerequisite of such abil- 
ity is an understanding of the invisi- 


business as a 


ble, economic forces that control all 
commercial activities. Careful read- 
ing of Seager’s Principles of Eco- 


nomics, tracing the development of 
commerce to its present complex na- 
ture, revealing the fundamental truths 
which have guided all successful en- 
terprises, will give us a clearer con- 
ception of the workings of the busi- 
ness we are examining. 

This might be followed by a study 
of the form and practice of corpora- 
tions, the most intricate of the modern 
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commercial organizations, as outlined 
and discussed in Conyngton’s Cor- 
porate Procedure. In reading this 
book, we will notice the close relation 
of law to business. This, of course, 
applies not only to corporations, but 
also to individuals, partnerships, and 
all other forms of commercial venture. 
It is a manifest impossibility for an 
auditor to render competent, complete 
service to a client without a _ good 
grounding in commercial law. Refer- 
ence to Huffcut’s Elements of Business 
Law will aid in arriving at an opinion 
on many legal questions arising in the 
course of an investigation. 

Aside from the economic and 
legal aspects, an auditor should be 
thoroughly familiar with the various 
methods of financing. Actual experi- 
ence is perhaps more necessary in this 
phase of an accountant’s training than 
in the other phases, but much depend- 
able knowledge of the different instru- 
mentalities for obtaining funds can 
be gained from such books as Cleve- 
land’s Funds and Their Uses. 

In the field of pure accounting, with 
which we are all familiar to a certain 
extent, we can turn with confidence to 
Kester’s Accounting Theory and Prac- 
tice, Volume I and II for a discussion 
of the theory and principles. Mont- 
gomery’s Auditing Theory and Prac- 
tice, Volume I, shows the application 
of these principles in an examination 
of accounts and Volume II deals with 
the special points arising in the appli- 
cation of the general principles to 
various lines of business, finance, pub- 
lic utilities, etc. 

A subordinate to accounting in the 
general sense, but hardly of minor im- 
nertance, is accounting. The 
basic theories of this subject are ably 


cost 


presented in Jordan and Harris’ Cost 
Accounting. 
Taxes, being “always with us,” can- 


not be overlooked in the training of 
the competent auditor. It is not 
necessary for us to seek far, however, 











for knowledge on this subject, as Col. 
Montgomery’s Income Tax Procedure 
is regarded generally as being pre- 
eminently the standard work on this 
subject. 

The above books are not proposed 
as “the equivalent of a liberal educa- 
tion’ in commerce but rather as offer- 
ing the foundation for original or fur- 
ther study. 

Summarizing, the books mentioned 
are: 

Seager’s Principles of Economics. 
Conyngton’s Corporate Procedure. 
Huffcut’s 

Law. 
Cleveland’s Funds and Their Uses. 
Accounting Theory 
Practice, Volumes I and II, 


Elements of Business 


Kester’s and 
Montgomery’s Auditing Theory and 
Practice, Volumes I and II. 
Jordan and Harris’ Cost Account- 

ing. 
Tax Pro- 


Montgomery’s Income 


ce dure . 


November in United States 


History 
Nov. 12, 1775—Montreal, Canada, 
surrendered to the American Army 


commanded by General Richard Mont- 
gomery. 

Nov. 15, 1777—Articles of Confede- 
ration, the first written constitution of 
our country, adopted by Congress. 

Nov. 3, 1783—The American 
lutionary Army was disbanded. 

Nov. 25, 1783—The British Army 
left New York, the last military posi- 
tion held by them in the United States. 

Nov. 17, 1800—Congress met for 
the first time in the new Capitol at 
Washington, D. C. 

Nov. 7, 1805—The Lewis and Clark 
expedition reached the Pacific Ocean 
at the mouth of the Columbia River. 

Nov. 15, 1806—Pike’s Peak 


tevo- 





dis- 
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Zebulon M 


Lieutenant 


covered by. 
Pike, of the U. 
Nov. 7, 1811—Battle of Tippecanoe, 
Indiana. General William H. Harri- 
son, in command of 1,200 Americans, 
defeated the Indians led by Tecumseh. 
Nov. 26, 1832—The first street rail- 
way in America opened in New York. 
Nov. 30, 1861 
elected President of 
States of America. 
Nov. 19, 1863—National Cemetery 
at Gettysburg, Pa., dedicated by Presi- 
dent Lincoln. It was on this occasion 
that Lincoln delivered his memorable 
“Gettysburg Address.” 


S. Army. 


Davis 
Contederate 


Jefferson 
the 


Nov. 23, 1863—Battle of Chatta- 
nooga, Tennessee, began; great vic- 
tory for the Union troops. 

Nov. 16, 1864—Sherman began his 


famous march through Georgia from 
Atlanta to the sea. 


Nov. 9, 1872—Eighty-million dol- 


lars worth of property destroyed by 
fire in Boston, Mass. 

Nov. 6, 1903—The Republic of 
Panama was recognized as an inde- 


pendent nation by the United States. 


Nov. 18, 1905—The Panama Canal 


Treaty, between Panama and _ the 
United States, was signed at Wash- 
ington. 

Nov. 11, 1918—Signing of the 


Armistice brought an end to the World 
War. 


A Hint on Output 


The following, which appeared in 
the London Efficiency Magazine, is 
respectfully referred to our industrial 
cost and production department: 


\ rooster strolling about the barnyard 
stumbled upon.an ostrich egg. He looked 
it over and rolled it into the hen house 
where the hens were, and said: “Now, 
ladies, I do not want to embarrass you, but 
I just want to show you what other folks 


are doing.” 
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OFFICE NOTES 


BOSTON 

A number of our staff hopefully 
marched up Beacon Hill to take the 
Massachusetts C.P.A. examinations on 
October 25th and 26th. They are al- 
ternately fearsome and hopeful of the 
results. Conservatively, however, we 
expect fifteen to pass. 


The New York office has evidently 
adopted the well-known semaphore 
system in assigning its staff. The or- 
ganization list of that. office sent to 
us under date of November Ist shows 
that Miss Signal is chief despatcher 
in the Assignment Department. 


The Boston Chapter of the National 
Association of Cost Accountants held 
its first meeting of the year on Oc- 
tober 26th under the direction of its 
new president, Mr. William S. Kemp. 
Mr. Sweet was scheduled to talk on 
the National Convention held at At- 
lantic City but was unable to keep his 
engagement as he was booked for the 
same evening as principal speaker at 
the Providence Chapter of the Society. 

On November 2nd and 3rd we had 
the shock of a visit from a member 
of the New York office. Mr. Stock was 
the bold pioneer and his purpose was 
to acquaint the members of our staff 
with the purposes and functions of the 
central cost department which is un- 
der his supervision. He “told” us in 
four relays and we found both him 
and his message good. 

One of the recent engagements of 
the Boston office was an examination 
for purposes of a bankers’ prospectus 
for an issue of fifteen year Gold Notes 
of the Renfrew Manufacturing Co. 
The public offering of this security 
through the newspapers mentioned the 
fact that we had made such examina- 
tion, 





N. C. Tisdel, graduate of University 
of Wisconsin and of the Graduate 
School of Business Administration at 
Harvard University, has joined the 
staff at this office. 

About this time every year we look 
forward to the welcome annual visit 
of Mr. Miller of the Chicago office. 
Mr. Miller’s eastward trip is occas- 
ioned by the good opinion in which he 
is held by one of our Boston clients 
who every year insists that Mr. Miller 
shall supervise his audit. We hope 
the client will continue so to insist. 

Mr. Frank Knoblock, formerly a 
popular member of the staff, who is 
now right-hand man to the president 
of a Connecticut client, whisked 
through our office recently. 

Pittsburgh office take notice! Our 
Mr. Gibson has recently returned 
from an engagement in West Vir- 
ginia. 

Another member of the staff has 
run true to expectations: Mr. San- 
born was married in Concord, N. H., 
on September 9th. After a honey- 
moon in the heart of Maine, “Sandy” 
is ensconced in a love nest in Brook- 
line. 

A few members of the Boston of- 
fice represented the firm at the wed- 
ding of one of the now rapidly dimin- 
ishing number of eligible bachelors 
at the office, Walter R. Guild, and Miss 
Anna Thelma Hollander in Worces- 
ter, on October 2ist at 3 p.m. A 
prominent member of the staff acted 
as guide and chauffeur and, aided by 
the help of an efficient “Dorris,” 
brought the party in safety, though 
wind-tossed, to the door, having 
jogged along at the modest pace of 
fifty, just as the strains of the wed- 
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ding march were sounding. The ar- 
rival could not have been better 


planned even had it been known that 
“Dorris” would demand a drink in the 
middle of a long hill! The wedding? 
It was, naturally, very lovely—the 
bride was charming and the groom 
never looked better! Suffice it to say 
that the occasion was a very happy 
one and everyone lifted up his voice 
and rejoiced, 

We welcome Miss Marjorie Dolliver 
and Miss Ruth Lupien as new mem- 
bers of our stenographic department. 

Miss Dorothy Fairbanks, who has 
been a member of the stenographic 
department since January, was mar- 
ried on October 17 to Mr. John Bax- 
ter. We wish them happiness, but 
hope none of our present force will 
feel called to enter the “Housekeep- 
ers’ League” until after the busy sea- 
son, at least. Was there ever such a 
matrimonial clearing-house as is our 
office ? 

Heard any time, any day, from the 
doorway between Junior staff room 
and stenographic department: 


What is it that I behold, pink and 
yellow, waving in the breeze 
are my eyes deceiving me? 

Oh no, they are but the banners 
of the new ventilators waving a 
friendly welcome. 





It is noticed that Mr. Sanborn is 
again commuting on the Boston Ele- 
vated in preference to the N.Y.N.H. 
& H. The reason for this is probably 
due to the fact that Mr. Christopher 
(a booster for steam service) offered 
to show “Sandy” the shortest way 
home to a hot supper. A discussion 
of the Harvard-Dartmouth game re- 
sulted in the train carrying them four 
miles beyond their station. “Sandy” 
agrees that “the longest way round, 
is the shortest way home.” 
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DETROIT 

The Detroit office after a busy sum- 
mer is now busily facing the busy sea- 
son. 

We omitted in our last month’s 
notes to record the arrival among us 
of Mr. J. H. Boyland of New York 
whom we warmly welcome to the City 
of Detroit. 

Mr. Oscar I. Koke, who hails from 
faraway Oregon joined our staff re- 
cently, and to him also we extend a 
most hearty welcome. 

Mr. FitzGerald paid a flying visit 
to New York and came back with the 
pleasing news that Mrs. FitzGerald 
was progressing favorably after her 
recent serious operation. 


Miss Perkins is acting as hostess at 
the dinner and theatre party that the 
ladies of this office are having on 
Thursday next. 

Among those present will be Miss 
L. Morrison and Miss M. A. Bowen 
who recently joined our office staff. 


Overheard in the cigar store down- 
stairs—‘“Why is a horse with a sore 
throat on Saturday like Monday? Be- 
cause its nex’ week.’”—We wondered 
whether this was caused by the brand 
of cigars the gentleman smokes. 

U. S. P. Williams says he’s glad he 
is an American because he likes to 
give up his seat in the street car to 
foreign visitors. An Armenian lady 
(Williams said she was Armenian) 
crowded on to the car he was riding 
in the other morning and stood for a 
second, with her six children, right in 
front of him. He was sorry he had 
only one seat to offer. 


We take this opportunity of convey- 
ing to Mr. and Mrs. Haynes the thanks 
and good wishes of this office and of 
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the party of our taxpayer clients they 
entertained at Washington during the 
past summer, 

The clients agree that the A2 letter 
would have been quite painless if they 
could have foreseen the trip to Wash- 
ington. 

Mr. Haynes’ command of language 
in the presentation of facts was con- 
ceded; but the occasional bursts of 
oratory he employed in conversing 
with a little golf ball evoked both envy 
and admiration. 

At that he made a birdie. 

Mr. FitzGerald thinks he made the 
course in one hundred and eighty but 
admits that he has not had much prac- 
tice in simple addition in recent years. 

At the election in Michigan the pro- 
posal to impose a tax not to exceed 
t per cent on incomes was defeated 
by a decisive majority. It is necessary 
to amend the state constitution before 
such a tax may be imposed. 

Mr. Boyland wishes it understood 
that he does not intend to enter poli- 
tics; the interest he displays in the 
financial and politica! history of our 
fair city is entirely professional. 

We are indebted to the University 
of Michigan for two valuable additions 
to our staff: 

O. T. Draewel 
H. C. Barber 

Evidently Ann Arbor does not de- 
vote its entire time to the cultivation 
of a remarkable football team. 


During the past summer we had the 
pleasure of a visit from Mr. Robert 
Buchanan of the New York office. 
While here he handled an important 
piece of work in a most inspiring man- 
ner. This office thanks him and will 
always be glad to welcome him. 
Buchanan is a worker; he accepts con- 
ditions as he finds them, and obtains 








M. JOURNAL 


results without the aid of a brass band, 
He also displays a charity towards the 
shortcomings of his fellow man that 
would become us all. 

We ought to add that we saw him 
swim a mile in fresh water and ride 
a horse quite as well as Bill Hart. 


During the summer we were glad 
to welcome Mr. N. J. Lenhart of the 
Chicago office. We are grateful for 
the many important points he brought 
to our notice in connection with the 
Federal income tax laws. 





Mr. Long of the Chicago office is 
helping us out at present. We have 
received expressions of appreciation 
of his personality and work from the 
clients he served. 

We like Long and hope that we may 
always be fortunate enough to secure 
men of his type. 


NOTICE 


To non-resident members 


By unanimous consent of the vot- 
inyy membership the sewing circle has 
terminated its existence; its ex-mem- 
bers will now devote their efforts to 
business or to the pursuit of a job. 

I.M.A. Dunce, Secretary. 


NEW YORK 


Mr. Frank L. Norris, the author of 
the charming Thanksgiving poem 
which graces the first page of this 
issue of the JOURNAL, is the father of 
L. E. Norris of our New York office 
staff. The senior Mr. Norris has for 
many years been a national bank ex- 
aminer so that our Mr. Norris comes 
honestly by his faculty for making 
bank examinations. 

Mr. Norris’ intimacy with the Poetic 
Muse is evidence that the work of the 
accountant is not so prosaic as to 
compel one to lose all interest in the 
artistic side of life. 
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EL... f. 2B. 

Bergman is always ready for an 
emergency. As he was suffering from 
overwork he decided to spend a week 
at Delaware Water Gap. When he 
found it too lonesome there he decided 
to walk back to New York. He claims 
that he covered the distance (58 
miles) in three days. Those of us 
who know of his interest in railroad 
bonds are wondering why he didn’t 
have the fare. 

If our personal notes are lacking 
in “pep”? we must admit that it is due 
to the long sojourn of Bischoff in 
Louisville. Bischoff left us in July 
and we are wondering whether he will 
be with us for Christmas. Probably 
“Bish” loses the inspiration for his 
inimitable articles when he passes be- 
yond the bounds of New York City. 


Talk about your long assignments! 
Norris returned in July, 1922, from 
Philadelphia where he had gone in 
October, 1920. Some of our 1921 ad- 
ditions were ready to welcome Norris 
as the newest member of the staff. 

J. E. Hammond of the staff of Klink, 
Bean & Co. at San Francisco, is with 
us for a few months. Some of our 
tax men who have been in contact 
with him are now willing to concede 
that Pacific Coast accountants know 
a few things. 

Overheard in the Subway 

Two rising young accountants and 
an ordinary man: 

First Accountant: “Montgomery’s 
new Auditing, Theory and Practice is 
good. Don’t you think so?” 

Second Accountant: “Yes.” 

Ordinary Man: ‘‘Wasn’t he in vaude- 
ville with a guy named Stone?” 

Edward Leff informs us that 100 
New York accountants went to Bos- 
ton last week to take a New Hamp- 
shire certified public account exami- 
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nation. They passed, he remarks, 
Rhode Island and Connecticut.—New 
York Globe. 

Tuesday, October 31, 12:45 p.m. 
“Is there a stenographer available?” 
“They’re all here but none are avail- 
able as we are having our annual hal- 
lowe’en party.” The cake and c—— 
looked good. Other details left to im- 
agination of our readers. 


A SAINTLY ACCOUNTANT 

Mr. Bergman, one of the most in- 
satiable readers in the New York of- 
fice, called the editor’s attention to the 
following letter which appeared in 
The Accountant (published in London 
by the Institute of Chartered Accoun- 
tants in England and Wales) several 
years ago. 

To the Editor of The Accountant: 

Sir:—In the February number of 
the “‘Southwark Diocesan Chronicle,” 
mention is made of St. Thomas a 
Becket, whose statue is one of those 
which adorn the Altar Screen of the 
Cathedral. It is there stated that ‘‘He 
was the son of a trader, and was born 
in 1118, in Cheapside, and was sent 
to school at Merton Priory, and after- 
wards entered an accountant’s office 
in London, where he remained till 
1143 when he entered the household 
of Theobald, Archbishop of Canter- 
bury, who became his patron.” 

If the facts are as stated, it would 
seem that the profession is of some 
antiquity in London, and that if ac- 
countants desire a patron saint, they 
might do worse than place themselves 
under the protection of Blessed 
Thomas of Canterbury, whose stead- 
fastness in upholding what he con- 
sidered to be right and true is an ex- 
ample which may well be emulated by 
the accountants of the present day. 

I am, yours faithfully, 

WALTER D. GOATLY, A.S.A.A. 
London, 3rd February, 1914. 


Those of the New York office staff 
who are from time to time assigned to 


stock brokerage audits should read 
“Smith’s First Investment.” It is a 
pamphlet issued by the Committee on 
Library of the New York Stock Ex- 
change and is described as “A 
dramatization of a typical transaction 
made through the New York Stock 
Exchange.” 


PITTSBURGH 


Mr. Keast has been absent from the 
office for the past two weeks, suffering 
from an infected leg. For a time his 
illness appeared to be serious, but an 
operation disclosed the trouble to be 
an abscess between the bone and the 
muscle. He is progressing satisfac- 
torily and we hope that before the next 
issue of the JOURNAL he will be fully 
recovered. 

With profound sorrow we learned 
of the death of Robert D. Stockton 
who, for a long time was a member 
of the Philadelphia staff. Somewhat 
over a year ago, Mr. Stockton resigned 
as Comptroller of the Federal Reserve 
Bank at Philadelphia to become Cash- 
ier of the American State Bank of this 
city. He died very suddenly of dila- 
tion of the heart while at work, and 
having visited our office but three days 
before, the news of his death was 
doubly shocking. 

Mr. Mohler has resigned from the 
staff and has opened an office in Pitts- 
burgh for the practice of accounting. 
He has our best wishes for success 
in his new undertaking. 





The October meeting of the Pitts- 
burgh Chapter of the National Asso- 
ciation of Cost Accountants was dif- 
ferent from any meetings held there- 
tofore. Instead of having the usual 
talks upon sonie specified subjects, the 
Chairman of the meeting called upon 
various members present for a four- 
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minute talk on some cost accounting 
subject. The theory that a cost ac- 
countant is not a public speaker was 
completely dispelled by the time the 
meeting was adjourned. Mr. 
Was among those called upon. 


Keast 


Recently, a Pittsburgh Chapter of 
the Pennsylvania Institute of Certified 
Public Accountants was. organized. 
Mr. Keast is Chairman of the Chap- 
ter and a member of the Council of 
the Institute. A membership drive 
has just come to a _ successful 
and a smoker and vaudeville entertain- 


close 


ment to be held at the Pittsburgh 
Athletic Club December 7, will start 
the winter activities. 


We welcome to the staff Mr. H. 0. 
Whayland who came to us from the 


Philadelphia office of the Gainaday 
Electric Company. 
SEATTLE 


In order to occupy as much space in 
the JOURNAL as some of the larger 
offices, it is necessary for the Seattle 
office, at times, to refer to activities 
with which members of its staff are 
only indirectly connected. The last 
meeting of the Washington Society of 
C.P.A., which provides an example of 
this sort, was enlivened by reports of 
the recent annual meeting of the 
American Institute of Accountants, 
from some of the Seattle accountants 
who were so fortunate as to be present, 
One of the particular benefits which 
will accrue to Washington candidates 
for the C.P.A. degree, as the result of 
conferences at that meeting, is the 
assurance of the Institute’s coopera- 
tion with the State board of examin- 
ers, in allowing the employment of In- 
stitute examination questions, even 
though compliance with the Washing- 
ton law makes necessary a modifica- 
tion of the Institute’s regulations with 
regard to their use. 














B. 


At the September meeting of the 
Washington State Chapter of the Na- 
tional Association of Cost Account- 
ants, Mr. Burton led the discussion on 
the subject “What to expect from an 
accounting system.” 

WASHINGTON 

Now we are wondering whether or 
not it is old age creeping on, or the 
old excuse of being in love that makes 
one member of our staff so absent- 
minded. 

Some few days ago Mr. Bolinger 
went to the Bureau in his car. About 
a quarter of five, after returning to 
the office, he realized that he had 
driven down and walked back, with the 
result that he had to walk after his 
car. Probably some good news that 
he got at the Bureau proved too much 
for him. 

We now have at the Washington of- 
fice Miss Olive Wadlin, who has just 
come from New York. After being 
in New York she may find Washing- 
ton a little slow, but we believe after a 
few weeks in the Washington office she 
will find life just as hectic as before. 

Miss Evelyn Kissinger has left the 
Washington office to take up new dut- 
ies at the New York office as Secre- 
tary to Colonel Montgomery. 

Mr. and Mrs. Haynes gave a delight- 
ful little surprise dinner to Miss Kis- 
singer just before she left for New 
York. 

A serious accident very nearly oc- 
curred in connection with this din- 
ner. The guests were delivered to the 
Chevy Chase Seminary instead of the 
Country Club. We are not quite sure 
whether or not Mr. Bolinger’s car 
went into the Seminary grounds by 
habit, or whether it was another in- 
Stance of the above mentioned ab- 
sent-mindedness. At any rate, they 
soon discovered their mistake and ar- 
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rived at the Club without further 
mishap. 


Usually Washington newspapers 
carry only local news and happenings 
of Congress. Recently, however, signs 
of improvement have been noted. 
Colonel Montgomery’s Armistice Day 
speech at New York, advocating the 
formation of a third party was 
covered, and one paper, The Evening 
Star, was thereby inspired to an edi- 
torial on the subject. 

It probably will be of some interest 
to the other offices to know that sev- 
eral picked men in the Bureau have 
been appointed to what is to be known 
as an Emergency Committee. This 
Committee is to assist the present 
personnel of the Committee on Ap- 
peals and Review in disposing as rap- 
idly as possible of all unassessed 1917 
cases before March 1, 1923. 

Mr. Haynes has just returned to the 
Washington office after spending three 
weeks in New York. We were, as al- 
ways, very glad to welcome him back. 
We had thought we were quite busy 
while Mr. Haynes was away, but since 
his return we have discovered that 
what we really had was a very nice 
rest. 


AVERAGING PERCENTAGES 

Don’t average percentages by add- 
ing percentages and dividing by the 
number of percentages added together. 
Add together the amounts which were 
in each case used to determine the 
individual percentages. The final 
average percentage is then determined 
from the aggregate amounts. 


Applicant for Job: “Do you keep a 
cash register?” 

Future Employer: “Yes.’ 

Applicant: “Then I won’t work for 
fifteen dollars a week.” 


’ 
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A Belated Vacation Echo 
(Continued from page 7) 
rate is the lowest of any large city in 
the world. The water was perfect, 
chemically, and we were spared the 
trouble we had had in other places 
where we had stopped. 

We were so situated that within a 
few miles, easily reached by street 
car, there was some of the most beau- 
tiful scenery that we had ever wit- 
nessed. The combined experiences of 
four members of our family cover al- 
most the whole world; I am therefore 
in a position to obtain opinions of 
this scenery. The places near to 
where we were located were not in- 
ferior to any which has been witnessed 
by any of the four members referred 
to. Perhaps the nearest approach 
to it is the Wissahickon in Philadel- 
phia, which place will always be a 


pleasant memory to me.* 
Here we also saw all the races of 
the earth, apparently 


Spaniards, Ital- 
ians, Russians, Irish—all of them hav- 
ing formed colonies wherein they 
moved with the same customs and 
manners as they had in their native 
lands. The Oriental types were very 
much in evidence. These sights are 
of great human interest to any person 
with an open and inquiring mind. All 
of these peoples will come through the 
melting pot as a composite type of 
the best in all of the races of mankind. 
It was of great interest to us to see 
the abode of the great leaders in fi- 
nance. We saw the outward signs of 
the great forces that are probably 
moulding a new leader of the blind 
world. Perhaps the commerce, art 
and letters of this great place will 
prove to be the home of the best in 
the world. As this place was but a 
child but a few years ago, it may be 
that again there will be new signifi- 
* It may be 
to know that 
Wissahickon 
“The Elk.” 


of interest to some of the staff 
an excellent description of the 
read in P 


can be oe’s essay, 


cance to the words, ‘‘and a little child 
shall lead them.” 

We learned that millions of people 
spend their vacations here. From all 
over the world come the trains and 
ships with their curious people in 
search of different objects. Here is 
health for the sick, joy for the sor- 
rowing, learning for the student, 
markets for the business man. All 
the wonders of the world find them- 
selves here at last. And above all, 
asylum for the oppressed of all lands 
will be found here. 

Editor’s Query: Where did 
Bergman spend his vacation? 


Mr. 


Accrued Taxes 
(Continued from page 9) 

suing year with five-sixths of the tax 
and to carry as a deferred charge 
from month to month the re- 
maining portion of the tax set up 
as a deferred expense at December 
31. This is_precisely the same sort 
of thing which we find done with 
many expense items, which for con- 
venience or by necessity are paid be- 
fore the full benefit of the expense 
can be realized. It does not seem 
either necessary or useful that the 
Treasury should fly in the face of the 
accepted accounting procedure and 
make it necessary for corporations to 
show a different charge for various 
state and local taxes in their tax re- 
turns from that shown in their ac- 
counts. |A strict application of the 
rule would also require revision of all 
returns which have been made on the 
plan of freating prepaid taxes as de- 
ferred charges and thus including the 
deferred: portion in invested capital. 
In some:cases it would doubtless be 
better for corporations to use the 
whole tax as a deduction in the year 
when the liability arose, even though 
invested capital was thereby reduced. 
But even in such cases, there seems 
to be no reason why good accounting 
practice should be disturbed. 
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